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SUBJECT: City-Planning - Lebanese Government Granted Guarantee to Beirut Municipality 
Loan from Kuwait. 


| — ~ | 
| On February 18, 1961 a Lebanese delegation led by Mr. Abdallah Machnouk, 
at that time Minister of the Interior, was sent to Kuwait, where it nego-~ 
tiated with the Authorities and initialed on behalf of the Beirut Municipa- 
lity, a loan of LL 45 million ($15,000,000) at 4 percent interest. This 

loan was intended to be a substantial contribution to the fund needed for a 
city-planning project estimated at LL 100 million ($33.3 million), as shown. 
in the despatch under reference. 
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It was not until January 30, 1962 that the Lebanese Parliament autho~ 
‘A | rized the Govemment to guarantee this loan, a sine qua non condition | 
imposed by the inwait Authorities. | 


In this connection, it should be pointed out that during the recent 
debates of the Chamber of Deputies, the Chairman of the Parliamentary 
Finance Committee disclosed that the Banque de Syrie et du Liban, the bank 
i of issue, having so far granted loans for LL 110 million ($36.8 million) 
; with the Lebanese Government's guarantee, "found it wiser not to comply | 
e this time with the request of. the Government" as regards its application 
ps for a loan to a foreign goverment. 
" | eal a 7 a —.. 
| The city-planning project for which this loan is destined and which 
was initially mow as the "5-year Plan for Greater Beirut", is now named 


the "5-year Plan for Beirut and its Suburbs", the latter having stood in 
the way of their absorption by the capital city. 
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